
8GDM #@MJR 4@X y/0{xqqq5GD 4L@KK #TRHMDRR (THCD SN '@BSNQHMF 

м 

8)&/ #"/,4 4": y/0{x 

THE SMALL BUSINESS GUIDE TO... 

FACTORING 

International Association of Commercial Finance Brokers 



8GDM #@MJR 4@X y/0{xqqq5GD 4L@KK #TRHMDRR (THCD SN '@BSNQHMF 

н  

 
 
 
 

/ƻǇȅǊƛƎƘǘ  ϭнлнм 5ŀǘŀaŀȄ aŀǊƪŜǝƴƎ {ȅǎǘŜƳǎΣ LƴŎΦ 
!ƭƭ wƛƎƘǘǎ wŜǎŜǊǾŜŘ 

 
¢Ƙƛǎ ōƻƻƪƭŜǘ ƻǊ ǇŀǊǘǎ ǘƘŜǊŜƻŦ Ƴŀȅ ƴƻǘ ōŜ ǊŜǇǊƻŘǳŎŜŘ ƛƴ ŀƴȅ ŦƻǊƳ 
ǿƛǘƘƻǳǘ ǇŜǊƳƛǎǎƛƻƴ ŦǊƻƳ ǘƘŜ ǇǳōƭƛǎƘŜǊΤ ŜȄŎŜǇǝƻƴǎ ŀǊŜ ƳŀŘŜ 

ŦƻǊ ōǊƛŜŦ ŜȄŎŜǊǇǘǎ ǳǎŜŘ ƛƴ ǇǳōƭƛǎƘŜŘ ǊŜǾƛŜǿǎΦ 

 

 

 

 

tǳōƭƛǎƘŜŘ ōȅ ǘƘŜ L!/C. 
LƴǘŜǊƴŀǝƻƴŀƭ !ǎǎƻŎƛŀǝƻƴ ƻŦ /ƻƳƳŜǊŎƛŀƭ CƛƴŀƴŎŜ .ǊƻƪŜǊǎ 

ммллл aŜǘǊƻ tŀǊƪǿŀȅ 
{ǳƛǘŜ нн 

CǘΦ aȅŜǊǎΣ CƭƻǊƛŘŀΣ оофсс 

 

 

tǊƛƴǘŜŘ ƛƴ ǘƘŜ ¦ƴƛǘŜŘ {ǘŀǘŜǎ ƻŦ !ƳŜǊƛŎŀ 

 

 

 

 

¢Ƙƛǎ ǇǳōƭƛŎŀǝƻƴ ƛǎ ŘŜǎƛƎƴŜŘ ǘƻ ǇǊƻǾƛŘŜ ŀŎŎǳǊŀǘŜ ŀƴŘ ŀǳǘƘƻǊƛǘŀǝǾŜ ƛƴŦƻǊƳŀǝƻƴ ǿƛǘƘ  
ǊŜƎŀǊŘ ǘƻ ǘƘŜ ǎǳōƧŜŎǘ ƳŀǧŜǊΦ  Lǘ ƛǎ ǇǊƻǾƛŘŜŘ ǿƛǘƘ ǘƘŜ ǳƴŘŜǊǎǘŀƴŘƛƴƎ ǘƘŀǘ ǘƘŜ ǇǳōƭƛǎƘŜǊ ƛǎ ƴƻǘ ŜƴƎŀƎŜŘ  

ƛƴ ǘƘŜ ōǳǎƛƴŜǎǎ ƻŦ ƻũŜǊƛƴƎ ƛƴǾŜǎǘƳŜƴǘΣ ǘŀȄΣ ƻǊ ƭŜƎŀƭ ŀŘǾƛŎŜΦ  LŦ ǎǳŎƘ ŀŘǾƛŎŜ ƛǎ ǊŜǉǳƛǊŜŘΣ 
ǘƘŜ ǎŜǊǾƛŎŜǎ ƻŦ ŀ ŎƻƳǇŜǘŜƴǘ ǘŀȄΣ ǎŜŎǳǊƛǝŜǎΣ ƻǊ ƭŜƎŀƭ ǇǊƻŦŜǎǎƛƻƴŀƭ ǎƘƻǳƭŘ ōŜ ǎƻǳƎƘǘΦ 

 

 

 

 

 



8GDM #@MJR 4@X y/0{xqqq5GD 4L@KK #TRHMDRR (THCD SN '@BSNQHMF 

 о 

An Overview of Alternative Commercial Finance Solutions For Modern  
Day Small Business Entrepreneurs 

 There have been thousands of articles written about 
entrepreneurs and their unique characteristics.  A common fallacy 
regarding entrepreneurs is that they are driven to build enormous 
entrepreneurial empires which is generally not the case.  Most true 
entrepreneurs start their businesses simply to generate a "living" and a 
steady stream of income.  They have had enough of being the 
ñdependentò employee, wanting to achieve something greater and with 
more reward.  They want to be their own person, make their own 
decisions, and run a business their way.  And if you consider yourself to 
be an entrepreneur, you are in good company.  It is currently estimated 
that there are roughly 582 million entrepreneurs in the world today. 
 
 Many traditional economists view entrepreneurism and its 
relationship to small business as a minor contributor to the general 
economy.  This is simply not the case.  In fact, small businesses are the 
lifeblood of the U.S. economy and especially so in todayôs post-COVID 
atmosphere.  They create two-thirds of net new jobs and account for 
44% of all U.S. economic activity.  It is also important to not 
underestimate the economic importance of the true ñsmallò business 
entrepreneur whose shop may employ just two or three additional 
people. 
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Among their many characteristics, entrepreneurs..... 

¶ are risk takers and believe in themselves and their ideas.  True 
entrepreneurs are reluctant to give up on anything and if failure 
of a venture occurs, they will quickly begin seeking a new, more 
achievable opportunity.   

¶ are competitive and strive to earn respect from both customers 
and competitors.  They compete not only with others but with 
themselves and firmly believe they control their own destiny. 

¶ tend to be loners and thinkers and are often attracted to small 
home-based businesses. They will spend serious amounts of 
"alone time" thinking out problems and analyzing possible 
solutions.  They are always thinking up new ideas.  

¶ are goal oriented and once a goal is achieved, they may well 
quickly replace it with an even loftier goal.   

¶ are multi-taskers.  Once a new idea is envisioned, they will then 
quickly develop a sense of urgency towards its implementation 
and fruition. 

¶ tend to constantly be developing new ideas.  In fact, it is most 
often only their inability to finance their many ideas and projects 
that truly limits an entrepreneur's potential for success.   

 

ABOUT SMALL BUSINESS 

 The U.S. Office of Advocacy officially defines a small business as 
an independent for-profit business with fewer than 500 employees.  
When attempting to qualify for government contracts, the U.S. Small 
Business Administration furthers that definition by defining size 
requirements by business type.  The complete listing is available at 
www.sba.gov. 
 
 According to the most recent census data, here are some 
interesting statistics about entrepreneurs and small business: 

¶ there are nearly 32 million small businesses in the U.S. which 
represents over 99% of all total businesses. . 

¶ 55% of al entrepreneurs say their greatest motivation for starting 
their own business was the idea of being their own boss. 

¶ 30% of all small business entrepreneurs only have a high school 
degree.  Only 9% have a Bachelorôs Degree in business.  

¶ 62% of adults believe entrepreneurship is a good career path 
with roughly 40% believing it is easy to start a small business.  

¶ 46% of all small businesses started are by individuals between 
the ages of 41 and 56. 

¶ 62% of all small business owners use personal funds to deal with 
periodic business challenges. 

¶ Slightly over 60% of all small businesses without paid employees 
are home-based. 


